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INDEPENDENT AUDITOR’S REPORT
To
The Members of Nandi Highway Developers Limited
| Report on the Audit of the Standalone Financial Statements
Gpinion

We have audited the standalone financial statements of Nandi Highway Developers Limited
(“the Company™), which comprise the Balance Sheet as at 31st March 2019, and the
Statement of Profit and Loss, (statement of changes in equity) and Statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
" ns, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the Accounting

Principles generally accepted in India, of the state of affairs of the Company as at March 31, o

2019, and profit/loss, (changes in equity) and its cash flows for the year ended on that date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant (o our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, (changes in equity) and cash flows of the Company in accordance with the
-accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This respensibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;




that are reasonable and prudent; and design, implementation and maifenance of adeguaie
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material missiatement,
whether due to frand or error.

In preparing the financial statements, management s responsible for assessing the
Company’s ability to continue as 2 going concern, disclosing, as applicable, matters related to
going concemn and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic altemauve but to
do s0.

Those Board of Directors are also responsible for overseeing the company’s financial
FEPOTTing process.

Auditor’s Responsibilities for the Audit of the Financial Statements.

Qur objectives are to obtain reasonable assurance about whether the financial statementsas a
whole' are free from material misstatement, whether due to fraud or error, and lo issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are

considered material if, Indmduaﬂy or in the aggregate, they could reasonably be expected to
influence the economic decisions of vsers taken on the basis of these {inancial statements:. ... oo

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of secfion 143 of the Companies
Act, 2013, we give in the Annexure ﬂ‘statemcnt on the matters specified in paragraphs 3 and
4 of the Order; to the extent applicable.

As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{1} In our opimion, proper books of account as required by law have been Ixept by the
Company so far as it appears from our examination of those books ‘

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account B

{d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, '

{e) On the basis of the wriften representations teceived from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director i in terms of ‘Eectlcm 164 (2) of the Act.




() With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

{g} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given 1o us:

i. The Company does not have any pending litigations which would impact its financial
position; '

ii. The Company did not have any long-term contracts including derivative contracts. Hence,
the question of any material foreseeable losses does not arise;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Alavandi and Associates
Chartered Accountants

: W
Mallikarj una;ﬁ pa Alavmg@
Proprietor )
M.No.202157, F.R.N0o.0129338

Place; Bengaluru
Date: 28" May 2019




Annexure A" to the Independent Auditors Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory

Requirement” of our report of even date to the financial statements of the Company for the year

ended March 31, 2019. Based on the audit procedures performed for the purpose of reporting a

true and fair view on the financial statements of the Company and taking into consideration the

information and explanations given to us and the boeoks of account and other records examined

by us in the normal course of audit, and to the best of pur m.bx«rledge and belief, we report that:

I

2)

4)

5)

{a)} The Company has maintamed proper records showing full particulars,

~including quantitative details and sitvation of fixed assets;

(b} The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its

business. Pursuant to the program, a portion of the fixed asset has been physically

verified by the management during the year and no material discrepancies between . .

the books records and the physical fixed assets have been noticed.
(¢) The title deeds of immovable properties ave held in the name of the company.
{a) The management has conducted the physical verification of inventory at

reasonable infervals.

b) The discrepancies noticed on physical verification of the inventory as compared

to books records which has been properly dealt with it the bobks of account were
 not material.

The Company has not granted any loans, secured or unsecured 1o companics, firms,
Limited Liability partnerships ot other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (1} (a) to (C) of the
Order ave not applicable to the Company and hence not commented upon.
in our opinion and according fto the information and explanations given to us,
the company has complied with the provisions of section 185 and 186 of the Companies

Act, 2013 In respect of loans, investments, gnarantees, and security,

The Company has not accepted any deposits from the public and hence the directives




6)

8)

9)

103

1)

K]

other relevant provisions of the Act and the Comﬁanies (Acceptance of Deposit) Rules,

2015 with regard to the deposits accepted from the public are not applicable.

As mforined to us, the maintenance of Cost Records has not been specified by

the Central Government under sub-section (1) of Section 148 of the Act, in respect of

the activities carried on by the company.

(8) According to information and explanations given to us and on the basis of

our examination of the books of account, and records, the Company has been generally

regular in depositing undisputed statutory dues including Provident Fund, Emplovees

State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,

Value added Tax, Goods and Service Tax, Cess and any other statutory dues with the

appropriate authorities. According to the information and explanations given to us, no

undisputed amounts payable in respect of the above were in arrears as at March 3]',

2019 for a period of more than six months from the date on when they become

payable. _

b) According to the information and explanation given to us, there are no dues
of income fax, sales tax, service tax, duty of customs, duty of excise, value added
tax, Goods and Service Tax outstanding on account of any dispute.

In our opmmion and according to the information and explanations given to us,

the Company has not defaulted in the repayment of dues to banks. The Company has

not taken any loan either from financial institutions or from the government and has not
issued any debentures, |

Based upon the audit procedures performed and the information and explanations given

by the management, the company has not raised moneys by way of initial public offer

or further public offer ncluding debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and hence
wot comimented upon. '

Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company by its

officers or employees has been noticed or reported during the year.

‘Based upon the audit procedures performed and the information and explanations given

by the management, the managerial remuneration has been paid or provided in




12)

14)

15)

16}

accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act,
fn our opinion, the Company is not a Nidhi Company. Therefore, the provisions of

clause 4 (xif) of the Order are not applicable to the Company. ;

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.
Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly converlible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable
to the Company and hénce not commented upon. |
Based upon the audit procédures perfoxmcd and the information and explanations given

by the management, the company has not entered into -any non-cash fr ansactions wzth o -

directors or persons connecte,d with him. Acco;dmgiy, the prowsmns of ciause 3 (w} of R T e

the Order are not applicable to the Company and hence not commented upon.
In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of

the Order are not applicable to the Company and hence not commented upon.

For Alavandi and Associates

CHartered Accouniants -

D
/421/ Wm,ﬁm
!?«faiiﬂmrjunappa Alavanw

Proprietor

M.No.202157, F.R.No.0129335

Place: Bengaluru
Date: 28" May 2019



Annexure B to the Independent Auditor’s Report of even date to the members of Nandi
Highway Developers Limited on the financial statements for the year ended 31 March 2019

Independent Auditor’s report on the Internal Fi nancial Controls under Clause (i) of Sub- section
3 of Section 143 of the Companies Act, 2013 (“the Act™) _

In conjunction with our audit of the financial statements of Nandi Highway Developers
Limited (“the ompany™) as at and for the year ended 31 March 2019, we have audited the
internal financial controls over financial reporting (“TFCoFR”) of the Company as at
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company  considering the essential components of internal contro
stated in the Guidance note on Audit of  Internal Financial Controls Over Financial
Reporting (‘Guidance note’) issued by the Institute of ~ Chartered Accountants of India
(CICAI"). These responsibilities include the design, implementation and  maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to
Company’s policies,  the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and  completeness of the accounting records, and the
timely preparation of reliable financial information, as  required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's IFCoFR based on our
audit. We  conducted our audit in gecordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India (“the ICAI”) and deemed to be
prescribed under section 143(10) of the Act, to  the extent applicable fo an audit of
IFCoFR, and the Guidance Note on Audit of Internal Financial.  Controls Over Financial
Reporting (“the Guidance Note™) issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit . to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and  if such controls operated effectively in all material
respects. -




Our audit involves performing procedures to obtain andit evidence about the adequacy of
the IFCoFR  and their operating effectiveness. Our audit of IFCoFR included obtaining
an understanding of TFCoFR, assessing the risk that 2 material weakness exists, and
testing and evaluating the design and  operating effectiveness of internal control baged
on the assessed risk. The pmcedures selected depend  on the auditor’s judgement,
including the assessment of the risks of maferial misstatement of the  financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6.

A company's [FCoFR is a process designed 1o provide reasonable assurance regarding the
reliability of  financial reporting and the preparation of financial statements for external
purposes in accordance with  generally accepted accounting principles. A company's
TFCoFR include those policies and procedures  that (1) pertain to the maintenance of

records that, in reasonable detail, accurately and fairly reflect the transactions and.. ..

dispositions of the assets of the company; (2) provide reasonable assurance that

transactions aré recorded as necessary to permit préparation of financial statements in

accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prcventmn or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

7.

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper Management override of controls, material misstatements due to error or
fraud may ofcur and not be detected. Also, projections of any evaluation of the
IFCoFR to future periods are subject to the risk that IFCOFR may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate,




Opinion

8. In our opmxon the Company has, in all material respects, adequate internal financial
controls over  financial reporting and such controls were operating effectively as at 31
March 2019, based on the internal controls over financial reporting criteria established by
the Company considering the essential components of internal controls stated in the
Guidance Note issued by the ICAL

For Alavandi and Associates
Chartered Accounfants
Firm’s Registration No.: 0129338

AJ? <
W I%{.M-/C,—'
Mallikarjunappa Aiava*nd&cg:w

Proprigtor
Membership No.: 202157

Place: Bengaluru
Date: 9 s/b < / 26






Nandi Highway Developers Limited
Balance Sheet as as 31 March 2019
¢All amounis in T, vnless otherwise specified)

Note 31 Mareh 2019 31 March 2018
ASSETS
Nuon-current assets
Propesty, phant and cquipment 2 367,537,200 320944615
Capital work-ia-progress ) TH5RL
Enangble assets % w3874 22 98BIV
Fisancaal xssets
Investments 5500 5500
Loans 3 T250.376 265386
Othees TA 3,20,00,000 46,02.978
Defereed tax assets {net) 6 2 3801,247 1,4843,372
(iher non-cutrent assets 8A 1,56,4-4,13,248 62,79,98,440
Towal non-current. assels 1.86,10,62,818 $0,97,78,214
Current assets
Financial assefs
Cash and cash equivaleats 9 2,13,83.564 399.61.050
Othees 18 228385336 24,01,03.811
Crlter curment assois 8B 47,01,845 20,92.763
Total current assets 25,34.70,745 30,21,58,524
Total assets 2,11.45,33.563 1,21,19,36,738
EQUITY AND LIABILITIES
Equity
Bquify share capital 10 37.50,00,060 37,50,00,060
Other equity 13 42,9695,062 5541.58,962
Total equity 80,46,95,122 92.51,39,022
Lizbilities
Non-current fabilittes i
{9nancial Labilitics
Borrowings 12 ©88,20,78,750 -
Provisions 16 A $,77.79.021 26,05,99,909
Cher nos-current habilites 14 A 1. 7026470 73,3223}
Total not-current Habilittes a1 65,684,241 26,79,32,139
Current liabilides
Financia lahiliges )
Teade payables 13 65,45.186 1,04,98,151
Oyther financial Habilities 13 A0,00,00,000 -
Oither currest Habilities 4R 1,18,81,382 7947426
Provisions 0B 74527632 -
Total current liabilities 39,29,54,200 1,88,45.577
Total equity and lisbilities 2,11,45,33,563 1,21,19.36,738

The accompanying notes form an integral pact of the financial statements

As per report of even date

For Alavandi and Associates
Chartered Accountants
Fiem's Regiswranion Mo, 0129338

¥or and on behalf of the Board of Directors of

MNandi Highway Developers Limied

%A/Muwzz {%{[WWZ/ (\ N [Sa /53{(7[,};},;«\0

Mallikatjunappa Alavandi Ashok Kumar Eheny A B .Shiva Subramanyam N Bala Krishna

Proprietor Director - Dirnctor Chief Finnacial Qfficer &
DI GOABEYT DIN: 00063838 Compaay Secretsry

Membership No. : 202157 )

Bengahary ‘ Bengatur Bengatury Beagaluru

28 May 2019 28th May 2019 28th May 2019 38th May 2019



Nandi Highway Developess Limined
Stxrement af profiv and loes for the year ended 3 Wurch 2ne
{Al mmounts i ¥, wnlesr otherwise rpocifiod}

Note. 31 Marrh 2019 31 March 2018
Revenow .
Revepue fiom operations - 17 TEAZTALARS 08,65 04,843
{nber mcome g 2, SZ 62172 £,753.25.765
Totard roventse 7E08,.30.456 0,40, 30608
Expenaes
Emplovee beoefits cxpenee 19 6,23 35,668 6,51,67,50%
Finance costs ’ 20 ES0B6201 ‘ 12,07 980
Dieprecixtion sad amortization expunse Z&3 41216291 £4,62,90,001
Crber expeases 2% 14.68,12.925 88295425
Toml expemics 33,96,51.085 29,89,61,903
Peofic before ML0887971 40,50,068,765
Tax expense po
Current 1ax ' 95472082 8,63,48042
Dheforred tay : : {60,57.87H (148443573
Profit for the peried . 35,43,73,763 33,34,63,935
Other comprehensive ncome/ (foss)
Hemms that will not be reclassified (o profit or foss :
Re-messosmment of gatns/ Jossess on defined benefit plans (I4.887) {5.3,50,500
Tncomne tax relming to items that will pot be reolassified 16 profit oz loss : - e
Irerns that will by reclassified to profit o loss - .
) {94,887} {13,50,508}
Total comprehenigive income for the year 35,42,78,876. 33,21,13,056
7+ Earnings por equity shase (Nominad valae T 10 por cquity share) 23
" Basic _ ' . _ ' S © 943 . 886
Dituted ’ o : ' . o . . ) . 848 ‘ TooR86 .
The accompanying nntes foan a integral part of the financial statements
As per ropont of even date
Por Alavandi sud Associates Yior and on behalf of the Board of CHeectors of
Chatered Accountanis Nandi Highway Developers Limited

Fimn's Registration Maa 129338

| ™ | |
Y ARl - N Rl
Mallikarjunappa Alavandg Ashok Kamar Khent / AB.Shiva Subramasyam N Bala Brishna
Propdetor hirsgiar hrecior Chiaf Finaneial Officer &
Monssership No.: 22157 DIN; 008397 DH: 0063838 Company Secretasy
Heagelure - LT Hengaluru ' PBengaliry Bengatura
28ih May 2019 25th May 2019 2Beh May 2019 28th May 2019



Nzndi Highway Developers Limited
Stutement of changes in equity as at 31 March 2019
{AY amonnts in T, unless otherwise specified)

A. Equity share capital

Amgunt
Balance as at | April 207 37,50,00,060
Changes i equity sivare capital dunng the vesr -
Balance as at 31 Mazch 2018 F7.50,00,060
Changes i equary share capital dusng the year -
Balance zs at 31 March 2019 37,50,00,060
B. Other cquity
Sorplus / (deficit) in
Statement of Profit Dividend Totat
amd Loss

Balasce as at 1 April 2017 45,87,61,220 - 45, 87,61.220
Profit for the peaod 33,34,63,936 - 33,34,63,936
Other comprchensive income {13,50.900% (13,30,500)
Finad dividend - - -
Interim dividend paid - {20.00,00,000; {20,00,00,000)
Dividend distaburon tax{DIYD - £4,07,15,294) (4,87,15,204)
Balance as ot 31 March 2618 79,08,74,256 (24,07,15,294 55,01,58,962
Add: Additions -
Profit for the period 35,43,73.763 - 35.43,73,763
Other comprehensive meome {94,887 . {44,887)
Einal dividend for the year 2017-18 (Paid in 2018-19) - {12,40,00,0005 {12,40,00,000
Integm dividend for the year 2018-1% {Paid i 2018-19 - {27 430,000,000 £27,00,00,000
Dividend distabution toe@I1} (BLOTAZTTE (8,07,42,776)
Batance as at 31 March 2019 £,14,51,53,132 {71,54,58,070) 42,96.95.062

For Alavandi and Associgtes
Charteved Accountanis
Fiow's Registration: Do (1 29335

Proprietor
Membership MNo, 1 202137

Bengalum
28th May 29

For and on behalf of the Board of Directors-of
Nandi Highway Developers Limited

Ashok Eumar Khenf
Director
DIN: (248397

Bengrlunt
28¢h May 2010

Director
DI OUH63858

Bengatura
28ely May 2019

8 fpches, m;s)i\&

A.B.Shiva Subrananyam

e

Chief Pinanewl Officer
& Company Sgeretary

Bengrlurm
28th May 2019



Nandi Highway Developers Lisnited
Cash flow statement for the vear ended 31 March 2049
(Al amounis in ¥, unless otherwise specified)

31 Wiarch 2039 A1 March 2618
A. Cash flow from operating activitics
Profit/ foss) before ax 44 08,8791 H0,50.68, 715
Adjusmnents 1o reconcile profic befote fax s net cash flows :
Depreviation 4,12,16.004 14,62 50,501
Crther comprehensive iscome {94.587; 013,560,906
Interest received on fawed depos R AR63 {1 ’8 21,
Finance coss 8,940,686, 12,407, 9&{:
C}pemung profit before worldng capttal changes 55,09,45,937 §3,83,94.914
Workine il it
Decrease/ Gincreast) in other non-Curreat assets 35,01G 219,000
(lnceease)/decrense in other financial assees {85,20,95,355) (2705,04,115%
{ffscmnr;c}}’ decrease m other current assets {16,09%082) 11,449,302
Increasefidecrense) in trade payables 43,52,965 12,51,497
e ase/(decrense) in provisions {16,82.93,2563 12,07,55,380
Increase/ (decrense) in other cucrent Habilities '1,36,28.196 -
Cash Generamed from operations (36,17 41,585y 39,12,65,178
Met income woes pad 7 refend (et 19,54,72082 {8,64,48,742)
Nat cash flow from operating activities (A) (65,72,13,597) 30,48,17,036
B, Cash flow fror invesdng scdvites _
Capital expeaditure on fined assets {1,97,64,302) (70,30,290)
Intorest soceived on fived deposits 2011,49,639 $,28,21,778
Capital expendinuse on fixed assots Gacluding changes in capital advances) ' - -
Net cash How from lnvesting ectivities (B) 3,85,437 57,91,488
C. Cash flow from financing activities :
Proceeds from/ (Repaymeor ofy long term borrowings 1,18,20,78.750 % Uﬂ (10, 0L
Finmce cooks ' 18,90,86,201) (12,07,983)
Dividend paid £39,40.00,000) {.ﬂ 00,00 O!.}i‘)
Dividend distabution s B0742,776) HLO715.204)
Net Cash flow from Snancing activites (C) 61,82,40,773 (28,19,23,277)
Ner decrease in cash 8 cash equivalents (A4+B+C) {3,85,78.38?) 286,85 247
Cagh and Cash equivaleats at bepinning'of the yeat .13,99,61,950 31276703
- Cash and Cash equitvaleats at the end of the year® 21383563 5,99,61,950
* Comprises:
{8} Cash on hand © 52,0445 27.78,315
(b} Balances with banks: :
< 1N COORNT GCCOLIE 1,60.89,519. - 5,71,83,635
Cash & cash equivalents ac the end of the year (as pes Nowe 9) 213855064 599,61 D50

.

Chunered Aiccovntants
Fion's Registration MNo.: 0129335

For and on behalf of the Board of ﬁi:eczogs of
Nandi Highway Developers Limited

,/é WWW»&“M;?

Malliksrjnnappa Alavandi
Proprictor :
Membership No. : 202157

Bengatuco
28th May 2019

[[(&/ K g\

Ashok Eumar Bl

AB.Shiva Submmany:xm

Directon Director :
DING 90248307 DIN: 00963838
Bengury Bengalno

28th May 2019 28th May 2039

N ol
N Bala Erishna
Chuef Financial Officer &

Company Scoretury

Bengalure
2863 May 2019



Nandi Highway Developers Limired
Summary of significant acconning polivies and other explagatory information
(AH amounts in ¥, unless otherwise stated)

id

Company ovardew and significant accounting policies

Contpany overview

Nancli Fhighway Developers Limited ("NHIDLY or "the Company™ 1 an unlisted public company incomqorated on January 19, 1996, The Company has
undersaken 1 contmet of Development, Operation and Maintenance of infrastructare facility involving work of construction of bypass road of 30 kms
conneeting fhe twin ces of Fubli and Dharesd m Notth Kootk located ophit in the middle of the Pune-Bangalose stesteh {835 krast of the NHA in
she state of Kasnauka bogiming ar Fey 403/800 on NS and rejoining N4 in Karnataka at Km 4357808, this bypass road belps w avead ity traffic and
congestion. It has been notified as part of NH 4 Pane-Fangaloee, also pae of the visonasy Golden Quadsilaters] Road Project of Indis

Significant accounting policics

Stateruent of compliance

“The Gnancial statements of the Company have been prepared in accordence with the Indian Accountng Standaeds (Ind-AS} as per Companies (indian
Accounting Standards) Rules 2015 notficd wader section 133 of the Conipanies Act, 2013 ["the Act”™) and other relevant provisions of the Act. The
financial statements up to and for the year ended 3t March 2019 were prepared in sccordance with the Companies {Accounting Standardsy Rules, 2604,
notified ynder Section 133 of the Act and other selevant provisions of the Act. :

“Ihe financial starements for the vear ended 31 March 2019 were authorized and approved for issue by the Board of Dicecrors on 28 May 2019,

Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases that are in effect as ar 31 March 2019, The
accounting policies nsed in the preparation of Brancial statements aze consistent with that of previous year.

Basis of preparation of financial srarements

‘It financial statements heve been prepared on going concern basis undes the historica] cost hasis except for certain Anancigl assets and fnancisl Habilies
which are measured at fair value. Histoncal cost s genesally based on the fais value of the consideration given in exchenge for goods and services.

Fair value s the pace that would be received o sell an asser or paid to transfer o lisbility in an ozdedy tansaction berween mrket parbecipants at the
mensucement date, regardiess of whether that prce is direeddy observable or estimated using another valuation technique. In estimanng the faic valoe of an
asser or a hability, the company takes in to account the characterstics of the usset or kability if market participants would tike those charactenistics iato
account when pricing the asser or lizbiliey at the measuremaont date. Tar value for measnrement and/for disclosure pumposes in these financial statements is
determined on such u basis,

I addition, for financial repoiting purposes, fir value measurements are caregotized into Level 1, 2 or 3 based on the degeee 1o which dhe inputs to the fic
value measurements are observable and the significance of the inpuss to the fir value measuzements i its endrety, which are desedbed as follows:

Level 1: Quoted prces (unadjusted) in active mrarkets for Anancial instruments/ - : T

Y.evel 2: The e value of financial instruments that are not waded in en active market is deteernined usag valuaton techniques which masimize the use of
observable macket data rely as little as possible on entity specific estimates, C '

Level 3: Inputs for the assets or lialilfiges thar are not based on the observabile marked data {uncbservabie inputs)

Functional and presentation comency :

The financial statements arc presented i Fndinn Rupee {37 which s also the functional and preseniation curtency of the Company.

Use of estimates

The preparation of fnancial statements is in confomity with generally accepted accounting principles which require the muanagement of the Company to
make judgements, estmates and asswmptions that affect the seported aimount of revesucs, expenses, assets and liabilities and disclosure of contingent
liabilities at the end of the reporting perod. Although these estimates are based upen the management’s best knowledge of curreat eveats and actons,
wncertainty about thest Assumptions and estiowates could result in the outcomes tequidng ¢ matenal adjustment to the carrying HROWMS of assets or
lizbiliies in future pedod. Approprate changes in estinyates. are mads as management becomes aware of changes in circamstances surronnding the
esimares. Application of accounting policics that regquire significant accounting estiniates volving complex and subjective judgments and the wse of
assumptions in these financial starernents have been disclosed in note 1.3 and 1.4.

Receat sccounting protouncements

Tufoomaton on nes standards, smendments and intecpretitions is provided below:

Amendment to Ind AS 19 ~ plan soendment, curtaiiment or serlement- ‘

On March 30, 2019, Mipistry of Corporate Affuirs issued amcndments o Ind 43 19, ‘Employee Benefit?, in connecton with accounting for plan
amendmenss, curtsilments and setdements, The amendments require an catity: _

« 10 use updated assumptions 1o dererming current service ost and net inresest For the semainder of die pesod after # plan amendment, curtadment or
serthernent; and )

* 1o cecopmise in profit or Joss as pact of past service Cost, 01 R gain. or loss on sctdersent, any reducdon in.a sumplus, even if that surplus was not proviously
recognised because of e impact of the asser coiling

Effective date for spplication of this amendment is ansual period beginning on or after Apdl 1,2039. The Company dots not have any Enpact o6 accoumt
of this amendment. .

Ind AS 12 Appendix G, Uncertainty over Income Fax Treatoents :

O March 30, 2019, Ministry of Comarate Affairs hias norified Ind A3 12 Appendix T, Uncertainty over Income Tax Freatnents which is to be applied
while pesforming the determination of taxable profit (or loss), tax bases, unused fas losses, unused tax credits and ax res, when there i Wncertainty over
income s treatments under Ind AS 12, According 1 the appendix, companies need o deteanine the probebility of the relevant tax suthosity accepting
each 1ax fReatment, or group of tas treatments, thar the companies have used ox plast to use i their income tax fling which has o be considered ©
compute the most likely amount or the expected value of the tax tresmment when determining taxable profir {tax loss), tas bases, unused tax losses, unused
tax credits and mx rates.

The standard permits two possible methods of ransition -

3 Full retrospective approach — Under this approach, Appendix C will ;{;;%gzp}fﬁéi?nggg}qxcmivefy to each prior reporting pedod presented in actordanee
with Ind AS 8 ~ Accounting Palicies, Changes in Accounting Estimatesdrid Efrors, Without using hindsight and="4 Asgy >~

i) Reteospectively with cumulative effect of inmally applving Appendix-C recopnized By adjustiog et ominal Spplication, without adjustng
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Recent acoountng pronouncerments {Cont'd.)

Ind A% 136 Leases

O March 30,2074 Mimstry of Comorate Affars his gotfied Ind A% 116,Lessesdnd AS 116 will xepluce the existing leases Standaed lnd A% 17 Leasos.and
related Lnrerpretations. The Standazd sers out the prnciples for the £ECOEMLON, HIeaSUTEnEnt presentanns and disclosure of leases for both pardes 10 2
comtract L& the lesser and he lessor.Ind AS 116 introduces a single lessee accounting mordel and cequines 4 lessee 10 recoghize assets and Labilines for alt
Jeases wih 1 feom of more than twehve monds, unless the upderdying asser i of low value Currentivopecanng fease expanses goe chaged 0 the statement
of Tt & Lass The Sundard also tontains enhanced disdosure sequizenents for Tessees. Ind A5 136 shseanaally carpes forwerd the Jessor accountng
requirernents i ind &8 17,

The ifpctive date for sdopon of Tad AS 136 is annusl pedods brgnning ov or afier Apdl 1, 2619, The standacd poomits rwo possible methods of
transition: :

« Full retrospective ~ Rerrospectively w each pios period presented applying Ind AS 8 Accounting Prfies, Changes I Accounsing Fetimates and Ereows

» Modified retrospective ~ Retrospectively, with th cumulative effect of inisially applying the Standard tecognized at the date of initial applicagon.Under
modified retrospective approach,the lessee reconds thie lease liability 28 the present value of the remaining least paymentsdiscounted at the incremental
hisrowing sare 2nd the oghr of use asset eithes as: _ ' '

v s caprymg amount 4s 1 e standard had been apphied since the commencement dute, but discounted at leased’s incremental horeponving, oare at the date of
winal spphcation ox

*» An amount cgual o the lease lighility,adjusted by the amount of nny pregaid or accrurd fease pavments rdated 1o that Jease secognezed wnder ind A5 17
mmediately before the date of inital application.

Certain practictl expeduneots are available undes dae both methods.

Fiffeetive date for application of this smendment s anual period beginning on or aftcr Apal &, 201 9. “The Company is currently evaluating the effect of thas

- amnendraent on the. financeal statements.

Amendnent ta Ind AS 12 - Inconse taxes ;

Oni March 30, 3019, Ministey of Comporate Affairs issued amendinents . the guidasee m kud AS 12, Tncome Taxes, in conneetion with sccounting r
dieidend dismibution wxes.The amendment clasifies that a0 ensiey shiall secopnise the income T consequences of divideads in profit or loss, oher
comprelienive income oF equity accorling to-where the catity ongnally recogaised those past LEANSACHONS OF CVEaS. _

Hiffective date for application of fs amendment is annual pedod beginning on o after Apal 1, 2019, The Company does not have any impact on gecount
of g amendnent. '

Current versus non-current clissification
The Company preseots assets and fighidities in the balance sheet based on current/ non-cusrent classificadon.
4 Anassetis classified gs current when {tis: '

» Txpected 1o be realized ot intended wsold or consumed-in nommal opératag cycle,

» Held primarily for the pumpose of trading, '

= Fapected o be restized within swelve monihs after the reposting period or

« Cash or cash equivalent unless restecred from heing exchanged or used o settie 2 ability for arlesst twelve manths after the ceporting period.
fiij All other assets are classified a8 non-current.
£ty A Bability is classified as curoeng whea

+ 13s expected o be serded in nommal operaiing cyclé,

v 1t is held primasily for the puspose of trading,

+ Tt i due 10 be sexdéd within twelve months after the reporting petiod or

* There 5 no wncomdifional dght to defer the serdesnent of the Gability for at least twelve months aftex the reporting perod
Gy All othee abiliies are clissified as non-guerent.
(v Deferred tix assers end liabidities ase classified as non-cuvrent assets and Habibties, _
The operating cycle is fhe doe berween the acquisition of asser for processing and iheie realisation in cash snd cash cquivaients. The company has idenbfed
rwebve monih #s s operating cycle, '
Foreign currency trapsactions
) Iniual meopuiion
Foreign corrency transactons are recorded m the fanconal curcency, by spplving to the cxchange e between the: functional currency and the foreign
curzency at the date off the transaction.
by Converson
Forehn cofeency nonetacy items &9 coverad 1 functiondl currency using the closing ate. Non-inetasy items denvminased in 2 foreign currendy which
ase earsied af histosical cost are reported using the exchange mite at the daie of the transaction and nen-mionetacy ierms which are cacricd ar faic value or say
other sinnilas valuation deaominated in a forcign curréncy are reported sing the exchange rates that existed when the values were determined.

“echange differences arsing on monctaty items on serderent, of testATerneqr as al reporting dare, &t tates diffesent from those at which ey were initally
recorded, are recognized in the srstement of peofic and loss in the year in which they anst.
Revenuve recoguition
Toll callections
tncome from foll collections is recogrised on the basis of actual collecton.

Interest income :
Tnrerest inconit i accoved on 1 time Dasis, by reference the principal cutstandiing and at the effecive intesg
in the fnace income i the statement of profic o foss. '

Dividend income
Thividend income is revognised, when nght o eoliection i saablished. "
Impzirment of non-financial assets ‘ ST

The company assesses at cach reporting dare, whether there is,f Spsiricication that 4 assct may be smnpaired)
smpairment testing of b assets I8 wawred, the company esUmETes the Sssets recovesably amount. An asser’s ecoverahie amount is higher of the asset’s oo
cash generating umits (CGLYs) faic vajue less cost.of disposalimngd its i use. Recgreerable amount i derermined for an individnal asser. Unless the
gsser doesn't generate cush inflows they ave lacpely independertt of 1 or qrupanies of xssers. When the cureping amount of go asset or CGU
exceeds its secoverble amount, the asset is considered to be imp digedand is witten émm w0 115 reeovemble amoune
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tmpairment of non-financial assets {Cont'd.)

tn assessing value the sstimated forere cash flones are dincounted to their present value using pre fas discount rare that reflects current marker rate
sssessments of the ume value of the money and the nsk specific 1 the assets. In dereominiog; fair value loss cost of disposals, recent marker fzmsacoon are
exken inw aceount, 1f 5o sach anssetions can by identified, w0 appropriate valuation modd ss used. These calodatons are corobonted by valustion

 pautitiples, queted share pce for publicly seadedh compics of orher svailable faic value mdscatars.

Property, plant and equipnient (PPE}

Tecognition and initial measorentent

Properties, plant and equipment are stuted at their cost of acquistion. The cost compgses purchase price. bosowing cost if capitalization ctiteria 4sr met, a0y
expected costs of decommissioning and any directly attribusable cost of honging the asset t its working condigion for the intended use, Any trade diseount
and rebutes are deducted in aroving at the purchase prive. :

Suhsequent measurement

Subsequent costs are included in the ssses CRETVIRg amount Of recognized 18 & separate asser only when it is probable thay futuse seonomse henefits
associated with the trem will flow 10 the Company. All ather repait and MARLENANCE COSHS Are recognized in statement of p rofit and oss as incurred.
Depreciation and useful lives

Diepreciation on fived assess is provided on the straight-ine mothiod, based on the vseful life of asset specified in Scheduie 1T the Compames Act, 2085
The Management cstimates the useful lives of the assets 5 pur the indicative useful life prescrbed n Schedule 11 1o the Companics Act, 2013, Residual
velues, useful lives and method of depreciation are reviewed at each financial vear end and adjusted prospectively, if sppropste.

Buildiongs G/ 24 years
Office eoquiptients 5 yesrs
Famiture & frares 10 years
Computers 6/3 years
Vehicles 13/8 years

Cost of assets not ready for wse ar the batance sheet date are disclosed under capital work-m-pngress,

De-recognition

An frem of propesy, plint 2od equipment and any significant part initially recognized is derecognized upen disposal or when no futuse eoonomic benefis are
espected From its use of disposal. Any gain or loss arsing on de-recogpition of the asser (calculated s the difference between the net disposal proceeds and
the carrying amount of the assed) ts inchided in the smtcment of profir and loss when the dssetis derecopnized. ‘ ' A

Intangible assots

Recognition and initinl measyrement

Toll road assets, created under Build, Operate and Transfer ("BOT") model is considered as intangible assef since the asset will be sransferred 10 Gok st the
end of the concession period, The company has considered a petiod of 26 years (2 years of construction pedod and 24 years concession period) from she
snitial financigl dlosuce achieved in the year 2000,

Amortisation

The amortisation is based on a propoctionate of actual toll revenues eamed dusing the pedod over the projected toll revenucs cstimated for the balance
concession perind of 7 years.

Barrowing cost

Borrowing costs directly atsrbutable to the acquisiton, comstaiction or production of qualifying assets, which see assets that neeessarily take a substantial
period of time to get ready for theis intended use, are added o the cost-of those assets, ol such Gme s the assers are substantially ready For their intended
use.

All other borsowing costs zxe recognized in the starement of profit and toss i the pedod in which they sre meurred.

Borrowing cases include interest, avortisagon of ancillay costs incurred and exchange differences arising from fordgn curfency horrowings to the extent
they are reprded as an adjustment 10 the inserest cost,

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks, Cash acpsivalents are shoreterm halances (with an ofiginal manuity of theee months o1 kess
from the date of acquisition), bighly tiquid investments dhat are readily converGble inta aown amounts of cash and whvch ase subject 1w insignificant risk of
changes in value.

Teases

Finance leases

Assets acquired on lease which effectively reansfee o the company substantally all the nisks and benefits incidental o ownership of the assets, ate capitatized
at the lowee of e fair value and preseat value of the simimen Jease payments at the inceprion of the Jease term and disclosed a5 leased assets. Lease
payments are ppottioned between the Bnance charges and reduction of the lease labilivy based on the implicit rate of retum. Finance cherges are charged
direetly agnst meome, Legse managemnent fees, Jegt charpes and other initial direct costs ave capitilized.

i there 15 ua reasonable cemainty that the company will ohtan the ownership by the end of the Jease won, capitalized leascl assers are depreviated over the
shorter of the estisnated uscful life of the asser or the lease e,

Qperating leases

i.eases where the lessor effectively retaims substangiatly at thre risks and benefits of ownerdip of the Jeased assers are classificd as operating leases. Operating
lease papments are recogiized as an ospense in the starement of p:@@%@%ﬁﬁ;@ﬂigﬁbﬁm basis over the lg 1 except where seheduled incrase s
rent compensates the company with expected inflaniomary costs. 7a P
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p. Employee benefits
Defived contribution pln
The Company’s conmbuton fo providens fund, supetannuanon Rind and snplogee state insusance scheme are charged 16 the satement of proft and Joss ar
wventonsed as 1 part of project under development, as the case may be. The Company’s conteibutions towards provident fund and employer state insutince
scheme are deposited with the Regional Frovident Fund Commissiuner under # defined contribusion plen, i accordance with Emplovees” Provident Funds
and Mascelianeous Provisions Ack, 1952 md Emplovees State Insusance Act, 1948 respectively,
Defioed benefit plan .
The Company hus funded grasiny ax defined benefir plan where the amouns that an enployes adll receive on retrement 3§ defned by reference w the
employer’s leagth of service andd final salary. The lidbilir recogrized in the balance sheer for defined henefit plans 2« the present valus of the Defined Beanefir
Cibligation (DB st the eeporang date less the faie value of plan assets, Management estimates the DBO anoually with the assistance of mdependent
actmages who use the proiected unit eresdit method te calentate the defined henefit obligation.

The ner mserest costis calentated by spplying the discount mte 1o the net balance of the defined benebe obligagon and the fair value of plun assets. This coss
i 1ncloded in employee beaefit expense in the starement of profir and logs. .

whanges in the present value of the defined benefit ohligation resulting from plan amendments or cuntatments ace eoogiized immediately in profit or loss as
[HESE 8ETVICE COSL .

Actuznal gain o loss arising from expesiance adiustments and changes in actuadal assumptions are cecognized in vther comprehensive fncome in the yeitr i
which such gain o loss arise, o ' '

Other shore-term benedits .

Short-term employee benefis comprising emplover costs. meluding performance mcentive asd compensated absences are recogoized in the statement of
profivand loss e the basis of the amount pasd or pavable for the period durng which services are rendered by the emplovee.

q. Tax expense
Income taxes
Facome tax expense represents the sum of the ax careenty pavable and defeeced fax.
Cusrent tax
Corrent, rex is the amount of tax payiblé based on the txable profit for the yeas as derermined in sccordance with the applicable sty rates and the provisions
of the Income Tax Act, 1961, '
BDeferred tax . S . :

- Defereed s is recognized on tompority ditferenves berween the carrving 'ammm_t:%'of‘ assvis and lighilizies it the Bnancial smr'c:mm_fs,m‘a_d_'_xhq correspondisg”
ras bases wsed in thé computation of tasable profit. Treferred tix Tabilitics are generdly mecepnized for sl tmxable wmpoary diffeinces. Drefecred tax assota
are generally recognized for all deductible temporary differences to the extent that it is probuble tiat taxable profits will be availible sgainst slhich diosy
dechactible temponaty differences can be utilized.

The camrying amount of deferved tax assets &5 rweiewed at the end of cach reporting pesod and reduced 1o the extent that it is no Jonger probable thar
sufficient texable profits will be available to allow aff or gase of the dsser to be recovesed,
Miumum Altemaie Tay (MAT) paid in accordrore with the mx laws, which gives future eronamic benefits in the form of adjustmens 1o futuce income s
hability, is considered 25 an asset if there is convincing evidence that the company will pay normal income s, Accordingly, MAT is recognized as an assetin
the balance sheer when itis highy probable diat futuze economic beacfit assodiated with it will flow to the Canmpany.
Dreferrtd tax assets and Bainlities are measured a1 the tax mtes that #re expecied w0 apply o the pedod-in which the Hability is settled or the asset realized,
Pased on tax wrtes (and e laws) that have been enicted o8 substantively enacted hy the end of the réporting period.
Defecred tax assots and defermed tax labilities are offset if a legally enforceable dghe exists 1o set off current tax asseis against curcent tax habilites and the
deferred taxes refate to the same txable entity and the szme tavation authodry.

r. Bamings per stiare
Basie earmings pee share is computed by dividing the profit/foss) after rax by the weighted average number of equity slares outstanding duning the year.
Diksted eamings per share is computed by dividing the profis/ foss) afrer tax. a5 adjusted for dividend, inseress und other chages to expense or income
relating to the dilutive poteasa) equity shares, by the waighted wverage sumber of equity shares considéred for deriving basic santings per share and the
weighted dvexage number of equity shares which could have been jssucd on the conversion of all dilusive potential equity shares. Potential equity shares ace
deemed o be difutive only if their converion . oquity shares would decronse the et profit per share for merease net loss peeoshaee) from COnTining
nedisary opemtons. Potendal dilutive vquity shases gee desnted 1o be canverted s at the beginning of the pesiod, unless they have been isswed ar 2 laver date,
The dlutive porwnnal equity shares are adjusied for the proceeds rebeteaide biad the shaces beens actually issued at faie value e, sverage marked value of the
outstandig shares). Ditutive potendal squity shares are determined independenty for each pedod presented. The somber of equity shares and potentially
ditutive equity shases arc adjosted for shase splits / reverse sharc splits ane bonus shares, as appropriate.

5. Provisions ,
Peovisions are recognized whea the Company has a peeserit obligation {egsl or constriciive), as 1 1esult of past events, and iris probable dat an outflow of
resougees, that can be sehiably estimated, will be required to setde such an Obligation.

The amounr recognized as 2 provision is e besr estimate of the constderation required 10 setthe the present obligation at the balance sheet daze, talung ineo

account the ssks and vacertsinties surssunding the obligation. When 1 provision is measured using the cash Sows estimated fo sende the present abligating,

15 carrying amount is the prosent value of those casls fows {when the effect of the tme value of money is mareral).. '

Whean seme or all of the eosnomic benefits wequred w seile 2 provision arc expected to be recovererd from a third pasty, 1 receivable is recognized as an

asset s virtually certain that reimburserens will be received 2od the aiount of the receivable can be measared tebiably.
s

J‘f/"ji F B

+




Nandi Highway Developers Eimited
Sumanary of signifieant accounling policies and other explanatory information
(All amounts in €, unless otherwise suted) :

<.

Finzncial insroments

Financiak asses

Initial recognition and measurement

All financial assets are recognived initially at fair value and teansaction cost thit is attnbutsble to the aequisition of the financial asset is also adjusted, except
for Fruncidl asscs clasafied as fair value theough profit and loss.

Subscquent measurem et

Debir dustrzemenis

Doeht fosiraeents ar awpretizen ast

A Ticht instruments' is subsequentdy measured at amortized costif it is held within 3 Dbusiness model whose objective 18 10 hold the asser 3o ordes 1 collect
conteactual cash flows and the contractual reams of shic Geancial asset give rise on specified dates 1o cash flows that are solely payments of prncipal and
interest on the prncipal smount outstanding:

After inirial measurement, such Anancial assees are subsequenty measured at amoriized cost using the cffective inteeest tate (IR} method. Amotied tost s
caleufated by wling it account any discount or preminm on acquisition and fees or costs that are an itegral pact of the FHIR. The FIR amortizaton is
included in finsnce income i the profit oz loss. The losses arising from impainment are recognized in the statement of profit and loss.

Doabt Insizmnrents at fuir ralue thrawgh otber cumprebensie incwe (F1TOCT)

A debr instrument is subssquenty measured at fair value through other romprehensive income if it is held within a business medel whose olbjective s
achieved by both collecting contractuat cash flows and selling finasscial assers and the contractual terms of the asset give nise on spectfied dates o cash fows
thas are solely pryments of ptincipal and interest on the principal amount outstanding. Fair value movemeats ase resoguized in other comprelicasive ncome
(OO

Debr istrnments at Feir tsalie trogh profit and foss (FVTPLY

FYTPL s 2 residual caregory for debt instruments, Any debt nstnmment, which does not meet the coterta for catsgptization a5 ot amortized cost o as
EVOLL, is clussifed as ar FVTPL. Debt tnstruments indluded within the FVTPL category aoe measued at fair vatue with all changes recognized in the
statemnent of profip and loss.

Egutry tnrestmenls
All equity investments in the scope of Ind AS 109, Financial Tnstruments’, are measured at fir velue,

If the Company decides to classify an equity instrument as at FVOICT, then alk fair value changes on the instniment, excluding dividends, impaimnent gains or
tosses and foreign exchange gains and logses, are recognized in the OCL

There is no recycling of the amounts from OCL to the statement of profit aud Tass, even o sale of invesiment.

Eguity instruments inchrded within the FVTPL caregory are measured at fait valoe with 2l changes tecognized in the statement of profit and Joss.
De-recognition of fnancial assets : s :

A fintncial asset is primarly de-zecogmized when the rights to receive cash flows from the asset bave expired or the Company has transferred its dghts
recerve cash flows from the asset.

Financial lisbilitics

Tnitial recognition

Al financial Hnbilitics are cecognized initially at fair value and transaction cost that is artgbutable to the acquisition of the Anancial labilities is wso adjusted.
These balvilities 4re classified as amortized cost. :

Subsequent medsuren et

These liabilites inctade are horowings and deposits. Subsequent o initial recogiinen, these lialnhtes are measweed an amordzed cost using the effective
interest method.

De-recopnition of financial Habilitics

A financial Habifity is de-recognized when the obligation under the Tabdity is discharged or cancelied or expires, When an esisting financial lubility is ceplaced
by anctber from the same lendes on substantally different teems, or the tomms of an existing YNabilivy are substantially modified, such an exchange or
modiGeation is treated a8 the de-recognition of e original lability and the recognition of 4 new Habiliry. The diffesence in the respective cREOyIng AMounts s
recognized in the statement of profit and loss.

Offerring of financial Msauments
Financial assets aod financial Kabifities are offeer and the net amount i reported in the balance sheet if there is 2 cusrendy enforceable legal rght to offset the
recognized amounts and these is a intention to scttle on 4 net basis, to realize the assets and settle the labiftics simuleanconsly.

Impairment of Gxancial assets

The Company recognizes loss allowances using the expected eredit loss (BCL) model for e financia} assets which are nos fiir vatued theough profit or loss.
Loss allowance for trade receivables with no significant Anancing component is measured at an amount cqual to lifenime ECL. For all other financial assets,
expecied ceedit losses are measured at an amount equal to the twelve month ECL, unless there has been a significant increase in credit sk from initial
recogmition in which case those are measured at lifetime ECL. The amount of expected credit osses (or reversal) that is cequired o adjust theloss sliowance at
the reporting date to the amount that is required o be secopnized is secoguized ns an impairment gain ox loss in the statement of pmofit and loss.

Impairment of non-financial assets .

At the end of each reporting period, the Company reviews the earrying smounts of its tangible and iningible assers to detemmine whether there is any
indication that those assets have suffered an impairment loss. If any such mdication exists, the recoversble amount of the asser i estimared in order to
detesmitte the extent of the impaitment loss GF any). Where 1132 aot possible to estimate the recoverable amount of an individual gssee, the Company estinmates
the: recoverable amount of the cash-gencrating unit to which the asset belongs. Where a seasonable and consistent basis of atlocation can be identified,
comporate assets are also alloeated to individual cash-genera ting uniss, of otherwise they are alocsted 1o the semaliest group of cash-generating uakes for which a

seasomable ane comsistent aBocation Lasis can be idemsified.

m,

ot
N . . L NS Th . .
Recoverable amount is the higher of fir value less costs o sall and valug-iedse i Gssedsing value 1 use, the ¢ 1t cash fiows are discounted ©
it T ESTng

their present value using a pre-tas discount ente that ceflects Current fsggher assessiienss of the Gme value ) ?igdgﬁ\:isks specific 10 the asset For
which the cetimates of future cash flows have not been adjusted. S i,_w«-- ) s {I-:{\
‘, E‘JCA;’E;"':)-,;_-‘ . :&'Et_- o £ . nuéil\\%’:\
5 - asavanafihy
a\‘\ g}ggggaiaf{f } ]
. ] )
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Nandi Highway Developers Limited
Summary of significant accounting prdicies and orber explanatory informetion
{All amoumts in %, unless otherwise stated)

v Impzimsent of non-financial assets (Cont'd)

i the revoverabie amount of an asset for cadepenerating und s estimated o be loss fhant i carmying ameunt, the carrying amount of the asset {or cash-
penerating uait) i reduced to its recaverable amount. An impiiment loss is secognized immediately in the stetement of profit and loss, valess the reevant
asset is casried A @ revalued amount, i which case the unparment loss s freated is a covaluation detrease.

Where an impuiement doss subscquently ceverses, the carring amount of the asser {or 2 cash-gentrating wnit is mereased o the revised estimate of i
recoverdble umouni, bt so tat die wersased gardng amount doss not exceed the Tareping amovnt ther would have boee detemuined bad no impainTet
toss boen recognized for the asset {or cash-gencrting wnilh w poor years. A reversal of an impaiement loss is recognined imedigtely in the statement of
prodt and Yoss, unless the relevant asser i caroed 46 2 recgiued arnoung, in which case the ceversal of the anpritnett Joss is tresred a8 2 reviluation incouase,

!

13 Significant estimares in applying accounting policies

Recoversbility of advances/reccivables — At each halance sheer date, based on histarical default rates observed over expected life, te MANZLMENt d5sEsses
the expected crethi loss on outstanding receivables and advances.

b Usefid ives of depreciable famortizable agsets - Management reviews its estimate of the wseful Fives of deprecisble/amartizabic assofs at cach seporting dase,
based on the expected uelity of the assets, Uncerrainges . these estimates relate to techoical and econamic obsolescence that may change the urility of
certan sofrenre and other assets.

Defned Bencit Obligation (OBO) — Mangpement’s estimare of the B0 is based o1 2 number of critical undedying assumpions such as standard mates of
infignon, medical cost trands, mortality, discount rate gnd antipation of futuse salary ing reases. Vardation i these assumiptions may significamly wapact e
2B amount and the annual defined benefir expenses.

L

<,

d. Fair value mesurements - Munsgement applics valuation techmiques tn detesnine the fair vahuie of financial instremenis {where active matket quotes are
ot available) s noo-financial assers. This: involves developing estumates and assumptions consissent with how market participants would price the
mastrument. Management uses tie best information available. Estimaed Fe values may vare from the actual poices shar would be achieved i an arm's
lenpth sransaction a¢ the repodting date,

14 Critical judgemerits in applying nccounting policies :
a. Recoprition of defeered tax assets ~ The extent to which deferred tax assefs can be wevognized is based on ap dssessment of the probabulicy of dhe
.. CCompany's futier taxable income sgmines which the deferved tax assets. can be urilised, : _ ]
b, Evaluation of indicators for impaimment of assets — The evaluasion of applicability of Indicaors of impaimment of dssers roouires Feiehsivelit OF S
esteraal tod inreenal froors which could reselt in deredoration of zeerverable amdunt of the assets. S o _
€. Provisions - At esch balancs sheet date basis the nuanagenent judgment, chaiges in fics and Jegal aspects, the Company dssesses the requirement of
provisions ageingt doubtfil debirs. Mowever the actuat future ontcame may be different from this judgemuear,
d. Service Convession Arsgements (SCA)- The evalugtion of applicabidity of SCA. requires the Management to assess wherher the Company has righ ro
operare the asset/infostosctare or has owacsship of the assee. The Management amiong other factoes considess who regulates the psices and contecls
resicdual ssterest i the asser far determining applivation of guidanee relating 15 SCA,

dral




Nandi Highway Developers Limited
Swminzary of signilicant acconnting policies and other explangtory informaton
{All amounts in T, unless otherwise stated)

2 Property, plant and equipment

o Plant and . Office Furniture & .

_ Land Buildings machinery Vehicles cquipments fixtures Lol
Groas bloek '
As at § April 2007 B506.883  1,96,66,701 7,87,32.383 96,721,042 7333324 10873450 13,47,33,893
Additions - . 2,413,270 61,90,288 463,243 2,489,951 20,76,752
Esposals . . - _ . (21,77.201) (68,845) {6,72,945) (29,19,081)
As at 31 March 2018 85,06,883 1,96,66,701 7,89,45,653 1,36,34.039. 77,27,822 L04,18,456 13,88,91,554
Addinons ) . - 321,758 0,407,445 FA6,196 1,903,144 32.03,948 103,732,527
Vhsposals _ - -
An ut 31 March 2049 85,06,883 1,99,88,459 7,98,53,898 143,280,235 79,20,962 1,86,14,444 14,92,64,081
Aecumulared depreciation
Upto | Aipril 2087 _ - 83,418,200 75247378 54,790,680 67,535,205 78,87805  10,38,88.358
Chirge for the year ‘ - 14,37,108 148,671 1B,63,338 2,79 741 19,439,760 56,68,627
Adjstments for disposals . - - £20,56,577) (65,403 {6,38,067), {27,60,047)
Lipto 31 March 2018 : - 99,55,398 7,53,96,049 52,686,441 69,69,543 91,890,507 13,67 ,46,938
Charge for the vear - 14,62,.817 2 96,149 35,689,249 3.36,838 10,414,584 57,29,037
Adpusuments for disposals - , , -
Upto 31 Mareh 219 - 1,14,18,215 7,56,92,498 78,75,000 73,06,381 1,62,34,601 11,25,26,875
Met block o
As w38 Maoreh 2018 © 85,06,883 97,411,303 35,949,604 83,147,508 7,358,279 1220949 3,20,94 516

As at 31 March 2019 856,863 85,70,244 41,600,600 63,04,545 6,14,381 §380,353  3,67,37.206




Naodi Hlighway Developers Limited
Summary of significant accounting policies and other explamatory information
(Al amounts in T, anless otherwise sured)

3 Imangible assets

Roads Seftware Total
Gross block
As gt 1 Apcil 2017 05, 78.25,176 1,587 014 95,79,82,186
Addisons - 33,010 33,040
Trspoatils - -
As gt 31 March 2018 95,78,25,170 1,90,450 95,80,15,226'
Addinons 94,71,206 - 94,741,206
Biisporsals - - -
As at 31 March 2019 96,72,96,382 1,950,050 06,74,86,432
Accumulated amortization
Upro § Aprit 2017 38,73,49.756- 1,54,827 58,73,04,563
Charge for the vear 14,006,18,161 4,113 14,06,22.274
Disposals /ediusterents - - -
Upto 31 March 2018 TE,79,67,897 1,358,940 72,81,26,857
Ehaege for the vear 3,540,850 " 5,504 3,54,86,354
Digpasals Zudjustments - - -
‘Cpto 31 March 2019 76,34,48,747 Lo4,444 76,36,13,191
MNet block
As at 31 Muarch 2018 229857279 3,116 22,98,88,389
As at 31 March 2019 20,38,47,635 25,606 0,38,73,241
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Nandi Highway Developers Limted
Summary of significant accounting policies and other explanatory information
(Al amouxts in T, oaless otherwize specified)

4 Invesumenns

d6,02078 .

31 March 2019 31 March 2018
Non- corrent investments {unguoted)
Tnvestraens on Govt Secarises / Trusts (carted at cost)
- Narional Savings Cernfiestes (N3G 5500 5,500
: 5.5( 5,500
5 Loans
31 March 2019 31 Marck 2018
Non-current assets -
Seeuriey deposits 250,376 265,386
2,30,376 2,65,386
6 Deferred pix agsets Net)
31 March 2019 31 March 2018
A MNon-current
Deferred ax asser ansing on sccouaz of : :
.Financial zssets carried st amortized cost o 3380247 1,48,43.313
Lass:
Deferced box Labilities amsing on account of :
Fimuseial labilites casged, at amortzed cost - -
2,38,01,247 1,48,43,373
7 Other financial assets . .
o 31 March 2019 31 March 2018
A Non-current _
Fixed depasics with benks (Matugty pénod is mare than 12'months ¥ ©3,20,00,500
' 3,20,00,000 46,02,978
B Current sssefs
{insecured, considered pood unless otheovise stated) -
interest receivitble on Bxed deposits 66,058,832 74,30,292
Fixcd depostes with banks 22,17.76,497 23,26,73,519
22,83.85,336 24,01,03,811
8 (Jiher assets
. 31 March 2019 31 Miarch 2018
A Non-current
{Unsecured, considered good unless otherwise stated)
Advance income tax [aet of provision] 24,02,663 24,65,99.607
Advance o suppliers/service providers )
~Considered good 3,64,43,550 3,75,23,798
Advances towards lznd acquisition 1.52,55,69,035 34,38,753,135
1,56,44,15,248 62,79,98,440
B Current
Unseeured, considered good wnless othervise stated)
Prepaid expenses . 361,518 350873
Other Advances 3140320 17,441,800
37,014,845 20,92,763
9 Caosh and ¢agh equivalents )
31 March 2019 31 March 2018
Cash on kind 32.54,045 29,78,313
Balances with banks ‘
- 10 CUZEent aoonunts 1.60,89,519 3.71.83,635
2,13,83,564 5,99.61,950




Nandi Highway Deveiopers Limited

Summary of significant accountng policies and other explanatory information

(Al amounts in T, unless otherwise sperified)

12

14

A

15

i6

Bopowings

31 March 2019

31 March 2018

MNop-current
Secured loaus

Temm pan

BY.2LTRTE

88,20,78,750 -
Other fingncial Babilites '
Current maturities of long-term debt 30,03,00.000 -
30,00,00,000 -
(Other liabilities
.31 March 2019 31 March 2048
Non-current
(Othet long teom Habilities 1,006,470 TAA2.230
1,74,26,470 73,532,250
Current
Statutory dues 118,818,382 79.47,426
1,18,31,382 79,47426
Trade payables
31 March 2019 31 March 2018
Dues 1o micso eerpnses and small enterprises . -
Ducs 10 creditons othee than micro enterprises and small enterpases 65,45,186 1.718,98,151
65,45,186 1,08.98,151
Trovisions i .
31 Mareh 2009 31 March 2018
Long-term
Provision for erployee benefins:
- Provision for gratuity 1,07.33,.188 1.06,40,705
« Provision for compensated absences TOAS,R33 58,15,680
Others - 24,40,45,518
1,77,79,021 26,05,09,909
Short-term
Provision for major Malltnance eXpense 745,327,632 -

7445,27,632




Nandi (fighway Developers Limited
Summary of significant aceounting policies und other explanatory informartion

(ALl amovnts in ¥, anless otherwise specified)

12 Burrowings

Pacriculars

Nature of wmnﬁm.Q

Repayment details

31 March 2019

31 March 2018

Teem Loans from banks and others

Asis Finance Ll

“The Facility togeiher with all Interest, Defaulr Iarerest, ol other costs, charges, espenses, fees. or amounts

- pavable @ the Leader, the Secodty Trusiee s0d the Lscrow Bank under the Finauce Documents shall be

secured by the following security (“Securiny™): . . * .

(& A Security lnserest by way of fiest andd exclusive ranking mortgpage tver the ientifid non-agriculnee) land
parcel edmeasuring approximately 43 aces’ siuate ot Bengaluru-Mysues Infrasteuctuee Corsidor MNECE
Rouf), Bangalore owned by the Secudty Provider, inchuding all the steacises thereon botl present amd fiture
() {the properties i else {u) we heseipafter reforred to a3 the “Mortgaged Property’™)

() & Secwrity loperest by way of fitst & pxclustvr charge on both present and furure current assets of the
Borrower .

{d) A Secunity liverest by way of &t & cxchusive chucge wed eicrow over the cash flows of the Borower,

{e) A Secariry Taterest by way of Syt & exclusive charge on die Beerow Account, Inserest Sarvice Reserve,
Major Mainwenunce Reserve, Retention Mondes, e, and other reserves and any other bank gccoune of
Boreownr wherever mamtuined;

(B A Securiey Intercst by way of assignment of &l the Borrower's aghts, ntde, inreeest, benefits, cliims und
demands s stipulaed:

2.in the Project Docworenrs foclading but notfimited to the Concession Agreernenth:

boin the peemits, approvals and elearances pertaining tor the Projecy and in any etter of credit,. guarantee,
performance bond provided by any panty to the Peoject Docaments; aad

¢ all munande contacts/ insurance proceeds pertiining-to the project

(&) A Security Interest by way of fiest und exclusive pledge of 69.5% unencombered Fully paid up equaty shares
of the Borrower held by BEUL;

{hy Componare guarsiiee by the Guarnntor

) Corporte gusrantee by the Secudty Provider o the extent of the Morgaged Deeperty offered ns a securitg

The huterest on ahove term kaans from banks are loked 1o the vespective hasks base mtes,

Repayable i 16 equal
quarterdly instslments startng
from. fune 30, 2019,

1,18,20,78,730

1.18.20.78,750

1L H



Nandi Highway Developers Limited
Sunumary of sigmificant accounting policies and other explanatory information
(Al amounis in ¥, uniess otherwise specified)

17 Revenue from operations

31 March 2019 31 March 2018
Revenue from wll collecoans 75,52.70,884 G8,65,04 843
75,52,76,884 69,65,04,843

18 Otherincome

31 March 2019

31 March 2015

Interest income 200,449,639 1,28,21.778
Packing fres 42,87,9683 37.02,868
Miscellaneous meore §,24,549 10,081,119
252,682,172 1,75,25,765
19 Employee benefits expense
31 March 2018 31 March 2018
Salaries and wages 5,02,27,982 5,10,88,243
Contnbution to provident and other funds 1,12,80,899 1,11.19,808
Staft welfare expenses 10,246,787 9,59 540
6,23,35,668 6,31,67,5%1
20 Finance costs
31 March 2019 31 March 2018
Interest cost 3.44,74,521 B
Provessing fees 55,43,900 1,42,973
Bank charges 6,22,732 1065813
Inierest ON MAHT MABTCHAGCE EXPLNSe 4,34.45,048 -
8,90,86.201 12,07,986
21 Other expeises _ . . :
, 31 March 2019 3| March 2018
Toll road operation expense 10,86,33,929 4,582,83,084
Rent including lease rentals 1,05,00,000 1,00,00,008
Office muntenance & administeation expenses 1,68,67,50% 1,32,67,425
Toavelliog capenses 12,46.361 14,29,591
Professional fees 91,65,132 1,16,48 844
Payment to auditors for Steturory audit 4,000 400,000
Miscellanecous cxpenses - 32,635,581
14,68,12,925 §,82,95,425




Nandi Highway Devetopers Limied . _
Summary of significant sccounting policies and other explanatory information
{AN amounts in 2, undess otherwise specified)

22 Tax expense

3i-hdar-14 31<Mar-L8

A Tax expense comprises ofi
Chasrrens tax 9.54,72.082 8,64,48,142
{aoferoed rax 8957 873) (L4B.43.373)
Income tax expense eeporied in the simemen of profit and loss 8,65,14,208 7,16,04,769

B Reconciliztion of tax expense and the acconning profis multiplied by Endia's 152 rate
The mejor components of income tax expense and the reeoncilianon of
exported e expense based on the domestic effcenve tax rate of the
Company at 27.12% (31 March 2018 340515 and the reporied tax

Nomdnal value - Ropees () per eqsty share

Assets pledged as security

The carrying smounts of assets pledged g3 security for non-current borcowings {refer noie 13},

expense in profit or loss are as follows:
Bonk profits before ta from condinuing apeestions 4408 8747 40,5068, 715
Book profits before income tax 44,08,87.971 4050 88,705
Tffectve tax rate 3 lodia 20,0249, 336l
Expeored tax expeases charped/ {Credited) 128380577 140186177
Tax ¢ffece of mmounty which are ot deductibles faxalle} in caluulating sasable ncome:
Effect of non-deducsble expenses . (4:18,72,369) {685 81 408
Income tax expense §.65,14,208 7,16,04,769
C Recognised deferred tax asseis and liabilities
Deferred tax sssei mising on account of 2
Expenzer stlowable on paymen) basis -
Gty : 31235502 BEB255380 0 vn pam ol e
Lazave encashment 22 51,873 | 2334808 .
Bomas . - . 13.04,353 14,79,515.0¢
Less: Deferred sax linbility arizsing on account of 1 T )
Drprecizuon 1,616,532 74,556,325
Impact of fmaccis] sasets and labifitics carded at amortized cost -
Oiees . e
2,38,81,.246 L,48,4337%
23 Earnings/{loss) per share (EP$)
. . 31 March 2019 21 March 2018

Weighted avorage number of shares outstinding during the yeae 3750036 3,500,006
Adid: Drlutive effect of stock options - -
Weighted avenige number of shares used iy compuie dilnsed BB 3,75,00,006 3,75,00,066
Ner profit after-tux attributable to equity sharcholders 35,*1.3,78,8‘7(, 33,21,13.036
Hurnings per share
Basic (5 9.43 886
Diluiead {3 §.45 8.85

1G G



MNundi Highway Developers Limited
Sumimory of significant accounting poticies wad ather explanaory information
(AN amounis in T, unless otherwise specified)

25 Finunclal insiroments
Financial instromenis by category -
The carrying value and fair value of finandial instraments by categories as at 31 March 2019 were 3¢ follows :

Note . FVTPL F¥roCl Amertzed cost Hoa”._ﬂﬂﬁam Total fair value
Firancial assets ; : ,
Losans 5 ) - - 230,376 230,370 20,376
Cash e eash squivalents inclading other bank balances 9 ) . - 113 83,564 213835504 21385564
{her finanoal assets 7 . “ 26433, 85,330 200383336 26.03,8533%6
FTotal fingneind assets - - 28,19,99.275 28,19,99.276 28,19,99,276
Frganeial Habitities : ,
Bopowings 12 - - 1,18,20.74,750 1,18.20,78, 751 1,18,20, 78,750
Trade paynbles 15 - - (545,186 63,45,186 65,453,186
Foral financial Habilities - - 1,18,86,23,936 1,18,36,23,936  1,18,86,23,936
“FPhe careving vilue and fair walue of findocil mstvients b catepodies as at 31 March 2018 were us follows

Note ‘ FVTPL FVTOCH Amortized cost q&ﬁﬂ@é Total fair value
Financial gases: -
Louns < - 2,653,386 263,386 265386
Caaly anct cash equivalents incinding other Iank balances 9 . . . 509 64,930 5,99 .61,950 58961950
Cyther Hoanvist assets 7 - - 4010581 240103811 403,80
Toupl financial assets . - - X0,03,31,147 30,03,31,147 31,03,31,147
Financial Habilites : . 4
Bomawings 1z . - . R : .
Frade payibles 15 _ - - 10898151 1,08.98,151 1ososastl o,
Total financial fiabilisies - - 1,08,98,151 1,08,98,151 LO80BSL .

¢

Notes to financial instruments
i, The management assessed that the fair velue of cash mnd cash equivalents, trade receivables, loans, othes financial assets, tole payebles and other financial fiabilities approwimuie the carying .
amenne laggely due 1o shore-torm materty of these nstrpmnents. ,

The faie wilue of the fnancial asses and Yabilities is included at the amount at which the inserument could be exchanged in 4 current teanssaction between willing pasties, otber than in a forcad
or hquidation sate,

%

Rair vatue hierarchy

Financial sssets wnd financial abilines measured at fiir value in the stuement of financial position are grouped into theee Lovels of 4 fiir vilue hiemechy. The theee Levels are defined based on
the abservability of ggnificant inputs 10 the arcasurement, 88 follows:

Level 12 Quoted prices Gomadjusted) in active markets for Saancial nstaunents. .

Level 2t The Fair vuloe of funcial instruments that are gt iraded in an scive earket is dereomined vsing vatuation fechnigues which maximize the wse of ohsarvable macker data rely as linle
as possibliz o entity speciic estinates.

Tavet 3: Tnputs for the assers or labilities that are not based on the abservable marked dara (unobservable inputs),

Measuremens of fair valve of financial instruments

‘The Company’s finsnce team perlomms valuations of Fnancial #ems for Gnancial reporting purposes, including Level 3 fair values, i consultatiun with third pacty valustion specialist for

comples valueations, whiereess Aocedsary. Valwation technigaes are selocted bused on the characieristics of each mstrument, with the oversli uhijective of maximizing the use of surker-hased
s fepithon.




Nandi Highway Dovelopare Limited
Swminary of significans pocounting policics amd other expiznatony informadion
(AN amounts in T, usless otherwise specified :

25 Finuncial risk management

Financial risk factors
The Conmpany’s activities has bmited exposuee o masket gsk, liquidity sk and eredir sisk. This note explains the sources of ask which the
ERIT 18 ONpy .Md 1o and how the coeity manages the sk and the relawd impacr in the financal saiements.

Risk Exposuze ansing from Measurernent
Credit ask “esh and cash equivalent, tade recevables, financial assets] Ageing aalvas
rehsured 3L amotied wost
Laguishty sisk Boroowings and other Anuncial labititics Rofling cash flow forecasts
Marker sk - Lntesest rate Long-terta hocsowings ot variable rares Sensinivity analysis

The Company’s tisk management is camed out by the management under policies approved by the board of dicetors. The board of direciors

provides written panciples for overll sk nunagement, as well as policies covenng specific areas, such a5 mterest e sk, credit osk and

vestment of excess liguidiy.

Credit xisk

Credit visk anses from cash and eash equivalents, teavde receivables, investinents earred ot amornzed cost and depasits with banks and financial

nstimgions.

Covddlit risk maransenr

The finance funcion of the Company assesses and manages credit rsk based on inteaial eredit rng syseem. Tntemal credis rating is

perfored fur edel class of financiz) mstruments with different chamcienstos.

The Company eajoys very negligent credit tisk, due its reveniies are generated theough cash or igainst advance payment. Over the years the

Company witnessed £008% realisation of advances given.

Liquidity risk

Prodent liguidity dsk management implies mainmining sufficient cash and marketalde secafities und the availshility of Rinding through an

adequate amount of committed credit facilities 0 meet obligatons when due. Due to the mature of the business, the Company maintains

ﬂemhxh;} in funding by maintainng avalabiliey under cc;mm:tted facilides. - :
Managennent monsors rolling forecasts of the Company’s liquidity position and cash and cagh cqld\-’?ﬂlﬂﬂb on the hzism of & e

Ihc Company takes into account de liquidity of the oncket inw hich die entity opetates.

ted cash-Bows; <

Ve A (e e Y
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Maturities of financial labilites
'The tbles below analyse the Company’s fnancial Habilities into relevant maturity grovpings based on their contrucinal asaturities for all financial
liabilities. The armounts disclosed in the wble are the contrmactual nndiscounted cash flows.

A ar 31 March 2019 Less than [ vear  iyears 105 vears 5 venrs and above Total
Noa-dedvatives '
Borrowings® 30,06,50,000 88,20,78,750 . 1,18.24,78,750
Futuze interest pryments 11,63,62,500 14 64,87,500 - 27,28,50,000
Trade payables 63,45,186 - - 65,435,186
Total 42,29,07,686 1,03,85,66,250 - 1,46,14,73,936
As at 31 March 2018 Less than Lyear  1years to5 years 5 yoars and above Total
Non-derivatives

Frade payables 1,08.98,151 - - 1,08.08,131
Total 1,08,98,151 - - 1,08,98,151

* including cursent maturities of long term debt.
c. Interest rate risk :
‘It Company’s fised rate borrowings are carsied at amortized cost. They are therefore not subject o interest rate risk 4s defined in Ind AS 107,
Financial Tnstrments - Disclosures, since aeither the careying amount 0ot the Future cash flows will Ruciuate because of a change w macket
interest rates.
“The Company’s vagable mate borrowing is subleet to fnterest rate, Below is the overall exposure of the borrowing
31 March 2019 31 Masch 2018

Vasable rate bormwing - -
Gixed rare horrowing : 1,18,20,78,750 -

Interest free hormwing _ . _
Total borrowings L ‘ 1,18,20,78,750 -

Interest rate risk

Profit ot loss is sensitive to higher/lower interest expense from botrowings as 2 result of changes in interest rates. Interest rate usk pomanly
anises From floating rate bosrowing, including vatious revolving and other ines of credit. The Company’s bomsowings are primarily in fised rate
and interest free borrowings, which do not expose it significant interest rate rigk.

26 Capital Mapagement
The Company’s objectives when managing capital dre o) .
Safegsiand their ability to contnue 25 2 guing doncem, S0 that they ca continue o peovide retuns for shazcholders and benefirs for other
stakehotders, pad naintain sn optimal capital steactire ta reduce the cost of capital.
1o order to maintain or adjust the capital stucture, the Company may adjust the amount of dividends paid to shiureholders, retum capital 10
sharehalders, issue new shases or sell assees to eeduce debr.
The Company monitats its capital using geading ratio, which is net debt divided by weal cquity. Wet.debr includes long teomn bosrowings, short
teqn boreowiugs, curzrent matutitics of long wor bareowings less cash and cash equivalents and other bank balances.
31 March 2019 31 March 2018

Borrowings 1,18,20, 78,7150 -

Less: Cash and cash equivalents {2.13,83,564) (3,99,61,950)
Net debt 1160695186 (5.99,61,950)
Total eyuity 80,465,122 92,51,59,022
Gearing mtio L 144 (0.6

&) Equity includes alt capital and reseeves of the Company that are managed a5 capital.
(i) Debeis defined Jong tern and short tesm borrowings.
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27

Leases

Operating lease ’ _
The rompany has tahen vanous rosdential/cominecial prenuses on cancelialle operating lesses. 88 per the twems and conditions
rmentioned in the respectve lease agrecments, the same are geneally renewed on expiry of the lease penod end there 1 ao lockanpesod
in such operating lese mben by e company. Rent expense debited to statement of profit snd loss for shove mentoned cancellable
apesing leases for the vear mded 33 March 30145 Re. 10,306 KR for the vear ended 31 Mazch 2018 R 10,000,000

Events occurring after the reporing date
No adjusting or significant von-adjusting events have ocouezed bepween 31 Mieeh 2019 and] the date of sutharization of these standalone
financial statements.

Commitnents:

Particulars ) 31 March 2019 31 March 2018

Esfimated amamt of contracts remaimiog fo he executed on capital aecount and
not provided for {aet of advances)

Contingent lisbilities:

) 31 March 2018 31 March 2018
Clatms against the Company nor ackaowiedgod as debes ' - -

Corporate social responsibitity

The overall C3R expenditure to be speat duting the finuncial yoat 2058-18 is Rs 55 lakbs [Budpeted amoune} which is more tun two
percent of the average net profits of the company made daring the three immediately proceding Gnancial years in pussusace of its
Cnporate Social Responsibitiny Palicy and Unspeng amount is Rs 35 Lakhs for the vear 201819 -
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32 A, Defined benefit plan
The Company tas funded grateizy plan The Company provides for gratuity for emplogess a3 per the Payment of Cearnry Act, 3972
Employers who are in contimuous service For a period of 5 years are chigible for gratity at the rate of 15 duvs basic salary for each year of
service uatil the refirement age. As ar 31 Mareh 2019 and 31 March 2018 the plan assets were iovested in insurer rranaged femds.

The fallowing tables set out the funded status of graraity phans and the amouat recognized in Gompany's finsncial stuements :
31 March 2049 31 March 2018

1 The amounts recognized in the Balance Sheet are as {ollows!
Present value of the obligasun a5 at the end of the year
Fiair value of plan assets 2y ot the end of the year

2.53,89,528 25248708
(1,86,36,033) {1 4608,033

Net liability recognized in the Balance Sheet 1,07,33,488 1060675
2 Changes in the present value of defined benetit obligation
Pefined beacfit obligation as at beginsiag of the yeas 25248708 1,96,86.994
Borvice costt
« Current service €ost 2367042 1248753
- Prast service cost . 24,015,865
imerest cost 18.83,745 1434455
Atnartal fossesf {gatus] avistg frone
- change in demographic ssumptions {108,139} -
- change in Brancial sssumptions 183,373 {492,153}
- EpCOCHCe vananee 245211 1605495
Benefits paid (4,50,719) {2.56,60M
Digfined benefit obligation as a1 the end of the vear 79389521 ‘ 25248708
3 Changes in the fair value of plan aséerls ‘ ' '
Fair value as a1 the beginning of the year 1,46,08003 1.18,33.44(
Tarerest on plan asset 11.27.106 8,146,539
Retuen on plan assets 2,23 358 247500
Contnbutions 31,206,085 23.81,85%
Benefits paid 430,119 (236,655
Fair value ss at the end of the yvent - 1,86,50,033 1.46,08,603
Non-current 142,33468 1,064,705
Curment - -
Asgimprions wied in the alore voluations are 75 et
Joterest rate 12007 12.00%
Discount it TO0% 7.65%
Salary inceense 12.00% 12.00%
rlroition vtz
2130 : G
3743 Yo
41-50 2%
531-537 77
Redrement oge {0 years} 38 58
(Indins Assured Lives Mortlity (2012
Mortality ) 14U Tadsle,
4 Net grawsity cost for the year ended 31 March 2019 and 31 March 20i8 comprises of following components,
Service cost 23,67,342 3250618
Nt intecest cost on the net defined bene fit liabilicy %,31,081 2,253,076
ZRIHAZLS 40,75,604

5 Other Comprehensive income/ (10s5)

{hange in fnancial assumptions 183,373 (4,92,155)
Experienct vanance fre. actual cxperence v3 AssuUmpHons) 245211 16053493
Return on plau assets, exgluding amount recognized i net intenist exponse {2.05,358) 237,560

Change in demographic assamptions {108,139

o 887 13,560,900
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32 B. Defined consriburion plan
The Compsny provides beneds in the newee of defined contabution plans vie, employes state wmsurance schome, provident fund and
superannyaton fund for qualifring empioyees. Under these Schemes, the Company I mequired 3o contibue 5 speaified pestontage of the
prysoli costs to fund the benefiss, The Company recoguised $ 11,280,899 (31 March 2018 £ 11,719.808; towards contobunon for
mengoned funds i the Stement of Profit and Loss, The contributions payable to these plans by ihie Company ame at rates specified in the
rules of the Scheows.

C. Sensidvity analysis

Description of Risk Exposuses

Vahuations are performed on cerstin basic ser of pre-detenmingd assumptions which may vary over tme. Thus, the Company 3% exparsed 1o
various rsks i providing the shove beoefit which are as follows:

Iniarest Raze Rish: The plan exposes the Company te e risk of fulf in interest rates. A £} in interest mates will sesult in an inerease
she ulﬁmgm cost of providing the above benehit and will s resuls in an incecase in the value of Habiliy (ac shown i Anancial

Liguidity “Risk: This is the risk that he Company is not able 1© mect the short term beaefit pay-ous. Thes may srise due o non
avidlabiliey of canugh cash/cash equivalent i met the Habiliies or bolding of #liguid sisers 001 being sold m Gave.

Salary Esealation Rigle The present vilue of the above heaefir plan is caboulated with the ssnumption of salary inctease oie of plan
participants in Ratuze. Deviaion in the rabe of incresse in salary b future for plan pamicipants from the e of Hicrease in salary wsesd to
determine the preseor elue of obligation wilh have a bepring on the plan's ability.

Demographic Figk: The conipany hes vsed cerein fortality snd amition assumptions in valuation of the labifity. The Company is
exposeid to the tisk of suiusl experionce tumsing out 1o be worse compared 10 the sssumption.

Regulaiory Risle Gratuity benefir is puid b1 accordanee with the requirements of da Papment of Grawity Act, 1972 {as mmended from
tme o tme). There is a risk of change i mgmenn: TeqUInng lngzher graciry pay-outs {for c\mmpk., increase i the mumimum Habilicy on
gravusy of 216 GO, : : i
Asset Liability Mismatching or Markei Risks The duration of the lmiulm, % looper cmapmd 10 d!zram}n of avsets f:xposing ihe
company to market asks for volmifities/ fall i interest me.

Investment Risks The probability o likclikood of occurrense of kosses atative 1o the expecied setunn on sy pacticular javestnent.
Sipnificant acnsarial as;umphﬂm for fhe detenmimation of the defined benefiy vbligation are discount wate, expected salacy nerase and
moratity, Thie sensitivity anslysis below have been detsrmined Tased on reaseabiy msxzhle changes of the sssumptions geoering az the
end of the reprting penoci while holding a1l other assumptions constant. The resulis of seositvity .in‘xi) sisias given belows

Gratusity
Parteulars 31 March 2019 31 March 2018

. Deorease Increase Dgerease Increase
Diseonat Rate & / 4 0,556 6.535% -6.00%% 5.51% -309%
Salary Geowth Rae -/ + 0.5%9) -5.31% 5.53% -4 .88% 5.24%

Rewsitivity analysis presented above may net be representutive of the actual clange the defined beoefir obhgation 35 it is onlikely that the
chinge in assamptions would ocour i ofation of one another as some of the assumprons may be cotrelated. There are <hanges from the
previous perbd in the methesds and assumprions wsed in prepaning the sensinvity analysis,

There is no change i the mediod of vahmmon for the prior period.

D Effect of Plan on Entity's Fuure Cash Flows

a} Funihing arsangements aned Fuading Policy

Ele Compaay has puechased an insurance policy o provide for pavment of gratuity w the seployees, Every year, the iibusiade compasy
caries out o fanding velustion based on the Juest empleyee dom peovided by the Company. Aoy deficitin the msere adsing 3 2 wesnlt of
stch valeation i funded by the Company.

31 March 2019
) Bxpected Conmibuton during the nexy sanul repordng period
The Company’s best estimare of Contribution dusog the next yeac B93 1500000
£ Mararity Profile of Defined Benefis Obligation
Weighted average duraeon (based oo discounted cash fows) {253 vears
Fxpecwed cash Bows over the nex (vatued on nodiscounted Dusisy
1 vear ' 34433104 14,79,680
10 5 vears . 3862974 4380878
6w 10 veuss & above 10551887 #76,43111

w-v”"‘""‘“"'
ffk ‘f :.:24,
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33 Relared party (ransactions

A. Details of related parties:

Description of relationship

Names of related parties

Hokding Company (HO

BF Urdlivies Lioaised

Kev Managenal Pessoaned (RAMP)

Ar. N Bala l{zi_t.}mn, CRC 8
Mr. Chandrashekamavys 3 M, GM{Ops)

Enterprases over which Company has
significany influence

Nandi Heanomic Corndor Enterprise Led, (NECE)
ekl Infravtructure Corsidor Enrerpeise Led, (NICT)
Manch Engwecring Limired ENFL)

B Investrent Limited

Nanod Infraseructure Capital Company Led, (NICCLS

B. Details of related party transactions during the year ended 31 March 2019 and 3 March 2018;

Enterprises over which

Naure of Transaction HC KMP the Company has
significant influcnce

Final / Interim Dividend Paid :

Forthe Year 201819 26,8909 564 12,39,99 943

For the Year 201718 13,90,30,116 ‘ 6,004 857

Received/ (Puic) towards Goods/ Sexvice

For the Year 2018-19 , - - 1,23,90,006G

For the Year 2007418 - - 1,18,00,000

Remunerasion o KhP
For the Year 2018-19
For the Year 201718

i 475966 -
. 50,2000 -

€. Details of related party balance susstanding as at 31 March 2049 and 3 March 2018

Esterprises over which

Nature of Transaction HC KMP the Company has
significant influence
Batance of advances outstanding
As 8t 31 March, 2010 ' 5 . 36,45,19,458
As af 31 March, 2018 - - 375850438

For Alavandi and Associates
Charvered Accountunts
Faoon's Registration No,: 0129335
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For and on behall of the Board of Direcigrs of
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" Ashok Kumar Klieny A.B. Shiva Subramanyam N Bala Krishoa
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